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A Trillion Dollars Later

What do LDCs need in order to mitigate the worst impact on
their economies and people of the global meltdown, one that
has “made in the north” stamped all over it?

They need protection from further financial shocks and more
stability. Access to credit. A level playing field and support on
trade. Funds, preferably grants rather than loans, to
compensate for loss of domestic revenues, remittances and
FDI, as well as to address urgent social needs, some
generated by the meltdown.

Maybe it's unfair to judge the G20 summit only in terms of
whether it delivered on these. The summit could have gone
badly wrong, and didn’t. Failure by world’s most powerful
leaders to agree to work together would have been bad news
for Africa. And while questions remain about the legitimacy and
robustness of the G20, its better than the G8, and a process
has been set in motion.

For Africa, the issues include how much of the $1.1 trillion is
really new; how much of it will be for Africa; how and when it
can be accessed, including trade finance and the Vulnerability
Fund; how to ensure against another debt crisis; and whether
the words about ODA commitments and about reform of the
IFIs will include action to adjust the policies and practices of
the IMF, which has emerged as the big winner.

Until such time as the global economic architecture is truly
representative, a broader question is whether the overdue
inclusion of big developing countries at the top table will
obscure or strengthen the voice of the poorest countries.
African leaders would do well to make sure that the
representatives of the big emerging economies are well briefed
before the next G20 meeting.
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News Overview

Two weeks before South Africa’s national elections in which the ruling African
National Congress is being challenged for the first time by an opposition party
formed from within its ranks, the party's leader, Jacob Zuma, has gquestioned the
basis of South Africa's constitutional order. Mr. Zuma has recently seen all
corruption charges against him being dropped and is now expected to win the
forthcoming elections comfortably.

Kenya’s troubled coalition governments was rocked by the resignation of two
members of the cabinet. One-time ally of President Mwai Kibaki, Martha Karua
quit as justice minister while Danson Mungatana (both from the NARC-K Party)
resigned as assistant minister for health services. Deepening rifts in Kenya’s
coalition government and a failure to press ahead with promised reforms have
given rise to fears that the country could slide back into the kind of violence that
claimed more than 1,000 lives and forced about half a million people from their
homes after elections in December 2007.

President Abdelaziz Bouteflika received over 90 percent of the vote to win re-
election, extending his hold over Algeria. The result gives Mr. Bouteflika, who is
72, a third five-year term as president. Election officials put voter turnout in
Thursday’s election at 75 percent. Mr Bouteflika called his election “a
consecration of democracy in Algeria” while observers fear that yet another North
African country has succumbed to the “rule for life” syndrome that characterizes
many of Algeria’s neighbors.

Sudan’s electoral commission announced that the country’s general elections will
be postponed by one year to 2010. All signatories to the 2005 peace agreement
between north and south Sudan that called for elections by 2009 are said to have
agreed to this change in schedule.

April 7 marked the 15" anniversary of the Rwandan genocide. While most of the
commemorations were dominated by the ongoing reconciliation between the Hutu
and Tutsi parts of the population, there were also some protests against the UN
and international actors like the US who were blamed for allowing the genocide to
happen.

Ireland has announced a cut in its overseas development assistance, saying there
was a dire need to pause for economic recovery. Ireland is the latest in a series of
prominent donor countries (including ltaly, the Netherlands and Canada) which
are forced to reduce their aid budgets in response to the global economic
recession.

The rising violence in the oil-rich Niger Delta has continued to take its toll on
Nigeria's revenue as the report by the Niger Delta Technical Committee revealed
that the country has lost at least $23.7 billion to oil theft and sabotage in the first
nine months of 2008. It is estimated that the ongoing rebellion has reduced oil
output by more than one quarter in the first three months of 2009.

Africa's contribution to the global economy will continue to be low if there is no
investment in_infrastructure, delegates heard at the North-South Corridor
Conference in Lusaka, where more than $1.2 billion has been pledged by
international donors for the upgrade of vital transport links across East and
Southern Africa.

Despite a new, more forceful, approach by the US military, piracy off the Somali
coast has surged to new levels. Originally caused by environmental degradation
and the absence of other means of subsistence, piracy has lately received
growing support from Muslim fundamentalist groupings which cherish its potential
for disrupting the Western world’s lifelines and thus see it as a legitimate part of
their global jihad.

On the blogs

GEG Blog: The G20 deal — good for world, not so good for
Africa

Richard Watkins argues that for all the positives, it's important
to recognize what the G20 has not delivered. If one of the
benchmarks for measuring success is delivery for sub-Saharan
Africa and the world’s poorest countries, the outcome is mixed
at best — and disappointing at worst.

Pambazuka Africa-China Watch: The G20, China and the
implications for Africa

Stephen Marks argues that while the motives of each G20
player may differ, China at least has a clear interest in seeing
the reforming rhetoric of the meeting turned into genuine action
and greater representation for developing nations.

Reuters Africa Blog: Talk is not cheap for Kenya activists
In a country that once prided itself on its freedom of speech and
lively public debate, political activists now say their lives are
being threatened, and a U.N. special investigator has said that
Kenyan police systematically intimidate human rights
defenders

Earth Institute Blog: Everywhere a Hammer on a Nail
John McArthur criticizes Dambisa Moyo'’s book “Dead Aid for its
weaknesses in diagnosis and prescription.

TED Blog: George Ayittey on "Dead Aid"

Economist George Ayittey discusses the overlap between his
arguments and the controversial thesis put forward by Dambisa
Moyo, arguing that she is right that business as usual is no
longer an option for development aid.

G20 Statements Then and Now

Meeting of Ministers and Governors in Kleinmond, South Africa, 17-18 November 2007
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You can't shave somebody's head in his absence ... In
an almost 30-page communiqué, Africa is not even
mentioned

Odour Ong’'wen, Kenyan economist, on the G20 Summit
Communiqué

Multilateral Organizations

AfDB
The African Development Bank presented its initiative on
trade finance in Tunis on Tuesday, 14 April.

The AfDB and the Collaborative Africa Budget Reform
Initiative launched a landmark report on budget practices
on 7 April.

AU

The African Union held a Validation Workshop for the
2009 Report on assessing progress on towards attaining
the Millennium Development Goals in Addis Ababa from
8-9 April.

ECOWAS

West African Ministers of Labour and Employment have
adopted a Labour Policy Plan of Action to harmonize
labour initiatives across the ECOWAS member states.

IPU

The 120" Assembly of the Inter-Parliamentary Union
meeting in Addis Ababa adopted a resolution on the
financial crisis.

SADC/EAC

The East African Community and the Southern African
Development Community created a common fund to pool
investment resources for developing the energy and
transport sectors and other infrastructure on Tuesday, 14
April.

UN

The 2 ad-hoc working groups of the UN Framework
Convention on Climate Change ended their first round of
negotiations ahead of the Copenhagen Summit in Bonn
on 8 April.

The UN’s World Food Programme warned that “Somali
pirates are in danger of again threatening food supplies
for the war-ravaged East African country”.

The UN Office for the Coordination of Humanitarian
Affairs (OCHA) reports that more than 54,000 people have
been uprooted by floods in Namibia.

Four UN agencies, WHO, UNFPA, UNICEF and the World
Bank, have announced their cooperation in support of
maternal and newborn health globally

World Bank

The World Bank has approved a $25 million loan to be
disbursed over five years to help Mozambique boost
sectors including tourism and agriculture

Opinions

Washington Post (US): Keeping Africa's Turnaround on Track, 9 April 2009

In an op-ed, Liberian President Ellen Johnson-Sirleaf states that “for more than a
decade, much of Africa has been moving forward. Economic growth is rising,
poverty is falling and democratic governance is spreading. But the global financial
crisis threatens to undo this progress by reducing investment, exports and aid just
as they should be expanding to build on these successes”.

South Centre (Switzerland): Director’s Article on the Outcome of the G20 Meeting
in London, 5 April 2009

Martin Khor criticizes the outcome of the G20 Summit held in London on 2 April
2009. He argues that besides numerical inflation, repeat announcements and
double-counting, the summit also failed to proceed with institutional reform or
encourage the IMF to change its harmful lending practices.

Guardian (UK): Bouteflika, again and again, 12 April 2009

In this opinion piece, researcher Ahmed Aghrout argues that Algeria’s presidential
election had been decided in November 2008 when parliament allowed the serving
president to run for a third term. He contends that what matters more than the
election outcome, something that any Algerian knew in advance, are the social and
political dynamics engendered by this election which, in due course, will represent
a challenge to the current regime.

Daily News (Tanzania): Soyinka: Africa needs good leaders, 14 April 2009
Speaking at the University of Dar es Salaam, during the Mwalimu Nyerere
Intellectual Festival, Nobel laureate Wole Soyinka stressed the need for African
leaders to provide good leadership to promote people's welfare and warned his
audience from continuing to accept Africa’s remaining dictatorships.

Afrol News (Lesotho): Africa to pay for Europe's "green policies", 14 April 2009
Rainer Henning argues that in an effort to curb CO2 emissions by promoting “buy
locally” and “travel locally” campaigns, European countries are hurting Africa’s few
economic success stories.

The Africa Report (France): South Africa — The turning point, 12 April 2009

South African Journalist William Gumede introduces the parties and their
presidential candidates, agendas and priorities and argues that while April’s
elections will confirm the ANC in power, they will also raise big questions about its
future.

Pambazuka News (South Africa): EU-AU Relations: What Role for Civil Society? 9
April 2009

With African and European ministers set to meet in Brussels on 28 April to assess
the progress of the Joint Africa EU Strategy adopted in Lisbon in December 2007,
Carmen Silvestre emphasizes the importance of the meeting for both African and
European civil society. Silvestre argues that the meeting represents a key
opportunity for groups from both continents to discover areas of common ground
and find ways of influencing official strategies and policy.

African Times (Germany): The Pope in Africa: Infallible and Incorrigible, April 2009
In his cover piece, German journalist Bartholomaus Girill criticizes the pope’s
recent visit to Cameroon and Angola and his policy towards the use of condoms as
antiquated and counter-productive in the fight against HIV/AIDS.

Council on Foreign Relations (US): Africa needs Governance and Globalization, 1
April 2009

In an interview with the Council on Foreign Relations, Sudanese business man, Mo
Ibrahim notes the crucial importance of good governance and stresses the need
for regional integration. He also discusses the effects of the global recession on
Africa and the way in which partners could help improve the business climate in
Africa.

This Day (Nigeria): Growing Africa’s Entrepreneurs: How Africa can become the
next India, 13 April 2009

Victor Mroczka calls for Africa to foster its entrepreneurs in a way similar to US
President Roosevelt's “New Deal” and Obama’s “New Foundation”. Without such a
coordinated approach, Mroczka argues, Africa will remain dependent on
international goodwill and unable to realize its true potential.
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G20 Update

UK — DFID pledges £100 million for a comprehensive
transport and cross-border trade reform programme at the
North-South Corridor Conference in Lusaka, Zambia

US — Export-Import Bank grants Angola $120 million credit
facility

US — New study on President’s Emergency AIDS Plan
shows that initiative has saved up to 1,2 million people in
12 hard-hit African countries between 2004 and 2007

Germany — The German Ministry for Education and
Research in cooperation with UNESCO organized the
World Conference on Education for Sustainable

Development

France — France in cooperation with the African
Development Bank and AGRA launched an investment
fund for African agriculture

Saudi-Arabia — A Saudi firm announced a $400 million plan
for investing in African agriculture

Calendar

15-16 April 12™ Extraordinary Meeting of AU
Executive Council in Sirte, Libya

15-17 April High-Level Malaria Conference at Wilton
Park, UK

19-20 April G8 Ministers of Agriculture Meeting,
Rome, Italy

20 April Meeting of Economic Social Council
with the Bretton Woods Institutions,
WTO, and UNCTAD in New York

20-24 April UN Durban Review Conference on
Racism in Geneva, Switzerland

22 April Global Philanthropy Forum,
Washington, DC

22 April The Commonwealth Ministerial Debt
Sustainability Forum, Washington, DC

22 April National and Provincial Elections i
South Africa

22-24 April G8 Environment Ministers, Sicily, Italy

22-24 April AU Ministers of Agriculture Meeting in
Addis Ababa, Ethiopia

25 April World Malaria Day

26 April Spring Meetings of IMF and World Bank
Group in Washington, DC

28 April EU-AU Troika Meeting, Luxemburg

For more information, contact:

Temitayo Omotola

Africa Progress Panel

9-11 rue de Varembé, 1202 Geneva, Switzerland
Tel +41 22 919 7520;

E: Info@africaprogresspanel.org
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